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1 (a) Define foreign exchange market. 
 (b) Explain about the arbitrage. 
   
2 (a) What are the accounting components of BOP? 
 (b) Explain about current account. 
   
3  Discuss about the Bretton woods system. 
   
4 (a) Write about economic exposure. 
 (b) Discuss in detail about operating exposure. 
   
5  Evaluate the risk in cross-border investment decisions. 
   
6 (a) Discuss the MNC’s capital structure. 
 (b) Explain about cost of capital. 
   
7 (a) Define working capital. 
 (b) Explain about inventory management. 
 (c) Write short note on management of receivables. 
   
8  Explain the International Bank for Reconstruction and Development (IBRD). 


